2lbuguercue District #ining Office

Confidential Claim Retracted | 500 Gold Avenue 8%, Room 116

Authorized by: i

Albuguergue, New Mexico 87102

Date: C’/ﬁg//} ,
Februery 5. 1982
Nemoranaur:
Tc: Area Director, klibuquergue Area Office, BIA
Attention: Real Property Nanagement
Froum: Pistrict Mining Supervisor, albuguercue District

Subject; Performance bon¢ fer the Jackpile—~Paguate Mine, Ansconda
Coppor Company, Pueblo of Laguna Urapium Leases 1, 4, ané 8

June 23, 1901, we reconmended that the subject bond be increased to $30
million. You reguested such au increase August 6 and our records show
that 3ond Ho. 8066-01-77 for $30 million was effective Novenber &, 1981.

¥hen w2 made our June 23 recoamendatior, Anaconda had submitted a proposed
reclamation plan for the Jackpile~Paguate ¥ine, and we seemec to be pro-
gressing toward finalization of that plen. August 26, 1582, Anaconda
withdrew its reclamation plan. Despite our efforts, a new proposal kas

not been submitted, and #Aneconda has advised us that the last ore ship-
rpenc will leave the Mine on or about February 12, 1982. fThe cessation of
cperetions and possible termination of the mining leases without a
reclamation plan creates concerp about Anaconda's fulfillment of obligaticns
under the leases. JI therefore recommend that Anaconda's performance

bond be increased immediately to $6C million. wWhile our calculations in-
dicate that a $60 million bong would not cover the total cost of reclama-
tion, I palieve that it is a reasonable bonding amount whichk will encourage
Anaconda's diligent fulfillment of its obligations.

Lue to the February 12 ore shipment date, I recormenc that you request
the bond increase immediately. If you bave any gquestions, please contact
ne at 766-1630. :

(ORIG. SGD.) DALE C. JONES

Dale €. Jones

cc:
Superintendent, Laguna Agency, BIA

Governor, Pueblo of Laguna

Thomas O'Hare, Attorney-Advisor, Sclicitor's Office, DOI
Nordhaus, Haltom and Taylor

Minerals Manager, SCR

DMM~-Mining, SCR PE
MP File: Anaconda Comprehensive Mine Plan /
_Lease Carrespondence Files: Anaconda Laguna 1, &, 8 (3)
Chrono DJones:cié 2/5/82
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